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manual Macr ics 8th Edition Gregory Mankiw

cuarren 2 The Data of Macroeconomics
Questions for Review

wresthe 1ofa h-,.]wn

sy, ODP can measine
the total expenditures.on the new final goods mnd services by the hu):n must be equal
10 the iscome eamned by the sellers of the new final goods and services, As the circular
Merw dliagsam in the toxl illisstrates, these we allernative, equivalenl ways of meis-

ing the flow o hll. lkars in the economy.
2 The comsumer prce |mbex measures the overall level of peices in the economy. It 1ells
h— price of & fised Basket of goods relative fo the price of the same basket in the
haM year. The GDP deflator is the ratio ominal GOP 1o real GDP in a given year,
o s the prices of all goods and sen prodaced, whereas the
f goudds ad services bought by consumers, The GDP deflator

procuced goods, whereas the CP includes domestic md for-
sumers. Finally, the CPl is a Laspeyres inddex that assigns
of different goods, whereas the GDF deflator is 3 Paasche

cign goods bought by
fined weights s the p
Iebex that assiges changing weaghts to the prices of different goods. I practice, the 1w
price indices toned f0 mave together and do nol often diverge

The Bureau of Labor Statistics classifies esch person it one of the following three cat
egories: employed, unemployed, oe sea in the labor foece The usemployment rate,
which is ihe percentage of the labor force that is uneemployed, is computed s Follows
Jumber of U

Laber Foece

Unenpl Rate = * 100,

Kute that the labor force is the number of prople employed plus the nunsber of peaple

umemployed.

4. Every monh, the Bureau of Labor Statistics (BLS) undertakes two surveys b measume
empluyment. Fiest, the BLS nit GO0 ousehiohls sl thereby obtains an
estimate of the share of people ‘ho-q they are working. The BLS l|uh|||||¢ ID||>

share by an estimate of the population to estimate the number of people working.

Second, the BLE surveys about 160,000 business esublishmests and asks how many
prople they cmplay, Each survey is imperfioct: w the twa measuses of employment are
et identical

Problems and Applications.
L. A large mumber of eonnomic statistics are released regularly, These inclsde the Bollow-
img:
Cirons Domestic Product—the market value of ol fined goods and services produced s a
yuar,
The Unemployment Rate—the percentage of the civilian labor force who do not havea
job.

Corparate Profits—the fmoome of corporations after payments o workens and croditors,
I8 gives an indication of the general financial health of the corparate sector,
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